

















Salaries and wages $
Payroll taxes and employee benefits

Direct assistance to individuals -
Note 6

Grants and allocations

Accounting and legal fees

Advertising and promotion

Contract services - Note 6

Donor and volunteer
acknowledgements

Insurance

Interest

Miscellaneous

Occupancy

Occupancy - inkind - Note 6

Office expenses

Repairs and maintenance

Shipping and freight

Supplies

Telephone

Travel and entertainment

Depreciation

WORLD CARE
STATEMENT OF FUNCTIONAL EXPENSES

Year ended December 31, 2008

Program services

Support services

Tools
Tools Tools for Tools Total
for for Emergency for program Management
Schools Health Relief Earth services and general  Fundraising Total

36,690 $ 3,817 $ 15,917 $ 28,847 § 85,271 $ 43,631 $ 9,293 § 138,195
4,784 513 2,533 3,663 11,493 6,807 1,123 19,423
41,474 4,330 18,450 32,510 96,764 50,438 10,416 157,618
822,657 2,568,855 282,429 384,855 4,058,796 4,058,796
15,165 15,165 15,165
5,677 5,677
106 11 45 84 246 246
26,897 18,225 686 19,777 65,585 4,490 692 70,767
594 46 190 400 1,230 1,657 2,887
1,815 218 1,031 1,424 4,488 8,998 65 13,551
299 299
1,362 235 1,597 295 1,892
33,863 1,780 7,587 13,579 56,809 2,467 450 59,726
126,225 48,375 11,925 12,150 198,675 24,075 2,250 225,000
1,218 791 32 2,001 8,886 403 11,380
2,383 249 925 1,918 5,475 88 13 5,576
1,824 19,789 21,613 269 21,882
4,549 1,725 10,106 375 16,755 1,970 18,725
735 76 317 578 1,706 3,755 5,461
2,323 717 3,120 664 6,824 3,507 10,331
5,321 545 4,185 2,230 12,281 267 178 12,726
1,073,346 $ 2,645,943 $ 376,267 § 470,544 $ 4,566,100 $ 117,138 $ 14,467 $ 4,697,705

See Accompanying Notes.
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WORLD CARE
STATEMENTS OF CASH FLOWS
Years ended December 31, 2009 and 2008

2009 2008
Cash flows from operating activities:

Net (decrease) in net assets $ (15,760) $  (262,738)
Adjustment to reconcile change in net assets
to net cash from operating activities -

Depreciation 12,463 12,726
Decrease in donated inventory 4,290 221,476
(Increase) decrease in operating assets:
Accounts receivable (10,391) 1,646
Prepaid expenses (7,785) 1,502
Increase (decrease) in operating liabilities:
Accounts payable 26,699 3,874
Accrued expenses (106) 2,605
Net cash provided by (used in) operating activities 9,410 (18,909)

Cash flows (used in) investing activities:
Purchases of property and equipment (1,750) 0

Cash flows (used in) financing activities:

Repayment of notes payable 0 (6,493)
Net increase (decrease) in cash and cash equivalents 7,660 (25,402)
Cash and cash equivalents, beginning of year 151,366 176,768

Cash and cash equivalents, end of year

A

159,026 $ 151,366

Supplemental cash flow information:
Cash paid for interest $ 0 $ 299

No cash paid for income taxes in 2009 or 2008.

See Accompanying Notes.
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WORLD CARE
NOTES TO FINANCIAL STATEMENTS
December 31, 2009 and 2008

NOTE 1 - Organization

World Care is a 501(c)(3) nonprofit organization located in Tucson, Arizona, that provides humanitarian relief by
converting surplus and supply into usable resources and recycles those that are not usable. World Care strives to
achieve its mission of creating opportunities for those less fortunate by providing the necessary resources to
succeed. World Care also strives to raise the consciousness for education, health, environmental responsibility
and community service locally and internationally. Substantial revenue comes from donated supplies and
contributions.

NOTE 2 - Summary of significant accounting policies
Financial statement presentation

World Care is required under generally accepted accounting principles to report information regarding its
financial position and activities according to three classes: unrestricted, temporarily restricted and permanently
restricted net assets. World Care had no permanently restricted net assets at December 31, 2009 and 2008.

Use of estimates

The preparation of financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting period. Actual results could differ from those estimates. Significant
estimates include the valuation of inventory and direct assistance to individuals.

Cash and cash equivalents

World Care considers all cash and highly liquid investments with a maturity of three months or less at the date of
purchase to be cash equivalents. World Care maintains its cash in bank deposit accounts which may exceed
federally insured limits. There was no cash in excess of FDIC limits on deposit at financial institutions at
December 31, 2009.

Inventories

Inventories are stated at the estimated fair value at the time of donation using a price per pound valuation, with
$1 per pound for school and earth supplies, $2 per pound for emergency relief supplies and $25 per pound for
health supplies. Inventory consists of donated educational, computer, emergency relief and medical supplies that
are awaiting distribution.

Property and equipment

World Care capitalizes all expenditures over $500 for property and equipment with a useful life of more than one
year. Purchased property and equipment are carried at cost. Donated property and equipment are carried at
approximate fair value at the date of donation. Depreciation is computed using the straight-line method over the
estimated useful life of the asset.



WORLD CARE
NOTES TO FINANCIAL STATEMENTS - continued
December 31, 2009 and 2008

NOTE 2 - Summary of significant accounting policies - continued
Recognition of donor restrictions

Contributions that are restricted by the donor are reported as an increase in unrestricted net assets if the
expiration expires in the reporting period in which the support is recognized. All other donor-restricted support
is reported as an increase in temporarily or permanently restricted net assets, depending on the nature of the
restriction. When a restriction expires, temporarily restricted net assets are reclassified to unrestricted net assets.

Donated goods, facilities and services

Donated goods and facilities are valued at their fair market value. Donated services are recognized in the
financial statements at their fair market value if the following criteria are met:

e The services require specialized skills and the services are provided by individuals possessing those skills.
e The services would typically need to be purchased if not donated.

Although World Care utilizes the services of many outside volunteers, the fair value of most of these services is
not recognized in the accompanying financial statements since they do not meet the criteria for recognition under
generally accepted accounting principles. However, the value of services provided by medically-trained
volunteers who handle Tools for Health, professional pro bono legal services and significant discounts on
recycling services for the Tools for Earth program was $12,774 and $24,414 for the years ended December 31,
2009 and 2008, respectively.

Expense allocation

The costs of providing various programs and other activities have been summarized on a functional basis in the
statements of activities and functional expenses. Accordingly, certain costs have been allocated among the
programs and supporting services benefited.

Income tax status

World Care is exempt from federal income tax under Section 501(c)(3) of the Internal Revenue Code. Income
from certain activities not directly related to World Care’s tax-exempt purpose may be subject to taxation as
unrelated business income. In addition, World Care qualifies for the charitable contribution deduction under
Section 170(b)(1)(A) and has been classified as an organization other than a private foundation under Section
509(a)(2).

During the year ended December 31, 2009, World Care did not earn any unrelated business taxable income;
therefore, the accompanying financial statements contain no provision for income taxes. World Care holds no
uncertain tax positions, and therefore, has no policy for evaluating them. World Care’s Forms 990, Return of
Organization Exempt from Income Taxes, are generally subject to examination by the Internal Revenue Service
for four years after the date filed.

Functional allocation of expenses

The costs of providing World Care’s various programs and supporting services have been summarized on a
functional basis. Accordingly, certain costs have been allocated among the programs and supporting services
benefited.
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WORLD CARE
NOTES TO FINANCIAL STATEMENTS - continued
December 31, 2009 and 2008

NOTE 2 - Summary of significant accounting policies — continued
Advertising
World Care expenses advertising costs as incurred.

Reclassifications

Certain accounts in the prior-year financial statements have been reclassified for comparative purposes to

conform with the presentation in the current-year financial statements.
NOTE 3 - Inventory

Inventory at December 31, 2009 and 2008 consisted of the following:

, 2009
Tools for Earth $ 15,433
Tools for Emergency Relief 4,466
Tools for Health 1,096,845
Tools for Schools 131,449
$ 1,248,193
NOTE 4 - Equipment
Equipment at December 31, 2009 and 2008 consisted of the following:
2009
Furniture $ 15,670
Office equipment 30,150
Machinery and equipment 24,026
Computers 8,050
Automobile 25,316
103,212
Less accumulated depreciation (91,280)
$ 11,932

NOTE 5 - Temporarily restricted net assets

2008

$ 32,562

7,681
1,055,150
157,090

$ 1,252,483

2008

$ 15,670

30,150
24,026
6,300

25,316

101,462
(78,817

)

$ 22,645

Temporarily restricted net asset activity during the year ended December 31, 2009 was as follows:

Beginning Ending

balance Additions Releases balance
Center for Responsible Nanotechnology  $ 0 $ 1,710 $ (388) $ 1,322
Honduras 575 575

Tools for Health:

Loaner program 10,843 280 11,123
Other 119 702 821
Tools for Emergency Relief 12,755 56,219 (12,033) 56,941
Tools for Schools 32,260 17,518 (14,953) 34,825
' $ 56552 $ 76,429 $ (27,374) $ 105,607
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WORLD CARE
NOTES TO FINANCIAL STATEMENTS - continued
December 31, 2009 and 2008

NOTE 6 - Donated goods and services

World Care receives goods donated for the purpose of carrying out its mission, receives discounts on
professional services provided which are recorded as donated professional services, and receives the use of space
at no cost. These items are cumulatively reported as donated goods and services revenue. The details of these
inkind contributions and the corresponding inkind expenses and changes in inventory for the years ended
December 31, 2009 and 2008 follow:

2009 2008
Goods donated for the fulfillment of World Care's mission $ 3,475,926 $ 3,831,286
Donated space - see Note 7 225,000 225,000
Donated professional services reported in contract services 12,774 24,414
Total donated goods and services revenue $ 3,713,700 $ 4,080,700
Beginning inventory - donated goods $ 1,252,483 $ 1,473,959
Goods donated for the fulfillment of World Care's mission 3,475,926 3,831,286
Donated goods distributed in fulfillment of World Care's
mission, included in direct assistance to individuals (3,480,216) (4,052,762)
Ending inventory - donated goods $ 1,248,193 $ 1,252,483

World Care receives the use of space owned by Tucson Unified School District as an inkind donation. The total
space donated during the years ended December 31, 2009 and 2008 was estimated to be $225,000 for both years.
The current agreement terminates December 2010 and contains an option to renew for up to five additional years.
In addition, World Care will provide the landlord with inkind school supplies and other considerations as part of
the lease agreement.

NOTE 8 - Pension plan

World Care has adopted a SIMPLE IRA plan covering all employees who are expected to receive at least $5,000
in compensation during the year. Employees receive a matching contribution by World Care (currently 3%) of
the employee’s salary deferral. Participants vest immediately in all employer contributions to the plan. Pension
plan expense was $2,070 and $2,642 for the years ended December 31, 2009 and 2008, respectively.

NOTE 9 - Risk management

World Care is exposed to various risks or losses related to torts, theft of, damage to and destruction of assets,
errors and omissions, and injuries to employees. World Care’s risk management activities include purchase of
commercial insurance with standard deductibles for all significant insurable risks. There have been no significant
reductions in insurance coverage in the last year. The amounts of settlements have not exceeded insurance
coverage. The financial statements do not include any liability for uninsured claims at December 31, 2009 and
2008.

Losses arising from claims and judgments are expensed when (1) it is probable that an asset has been impaired or

a liability has been incurred at the date of the financial statements and (2) the amount of the loss can be
reasonably estimated.
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WORLD CARE
NOTES TO FINANCIAL STATEMENTS - continued
December 31, 2009 and 2008

NOTE 10 - Management’s plans

World Care experienced a decrease in net assets of ($15,760) and ($262,738) for the years ended December 31,
2009 and 2008. In order to reduce losses and increase the net assets of the organization, management has the
following plans:

1.
2.

7.

8.

Assess current job duties, time spent and pay rates to match job titles and meet industry standards.
Continue to create revenue-based funding within the confines of World Care’s infrastructure, including
recycling, sales of non-humanitarian aid items donated to the organization, fee for service on labor-
intensive programs, and collaboration with other non-governmental organizations (NGO) in cost-sharing
projects.

Hire a Development Director to write grants an further community relations for funding opportunities.
Further World Care’s relationships with the United Nations and federal agencies to increase funding
opportunities for both internationals and local considerations.

Complete the World Care model for other cities’ expansion and complete a Power Point presentation for
potential donors.

Create a fee-for-service teaching component and products to provide consistency in training and
objectives.

Further World Care’s presence on the internet and public relations outside of Tucson via website, e-news
to donors, Facebook, E-marketing Strategies, and live video feeds.

Further World Care’s presence in television, radio and print media.

NOTE 11 - Subsequent events

Subsequent events have been evaluated through March 22, 2010, which is the date the financial statements were
available to be issued.
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